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The role of financial information transparency in limiting its misuse in capital markets
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Abstract

Transparency in the disclosure of financial information constitutes the cornerstone for regulating the financial
market and ensuring equality among investors. Accurate and regular disclosure helps reduce information
asymmetry and enables the fair valuation of financial securities. This has prompted the Moroccan legislator
alongside comparative legal systems to reinforce this principle by updating the legal framework governing the
stock exchange and the authority supervising the capital market, in line with international governance standards.
Conversely, prohibiting the abusive use of privileged information is essential to safeguarding market integrity, as
trading based on insider information threatens both market efficiency and stability. For this reason, the legislator
has adopted regulatory and punitive mechanisms to deter such practices and strengthen transaction transparency.
However, the central challenge remains assessing the extent to which these legal provisions can achieve a real
balance between the requirements of disclosure and the protection of the market’s economic interests amid
ongoing practical transformations and challenges.
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